CVN: Explanation for some issues related to audited consolidated financial statement of 2019
On 27 Mar 2020, Vinam Joint Stock Company explained some issues related to audited consolidated financial statement of 2019 as follows:

1. Explanation for the difference in audited consolidated financial statement of 2019 year on year

	No.
	Targets
	Year 2019 (VND)
	Year 2018 (VND)
	Rate of increase or decrease (%)

	1
	Net revenue
	211,655,389,914
	59,576,834,385
	255%

	2
	Cost of goods sold
	156,725,921,470
	34,645,776,238
	352%

	3
	Financial expenses
	6,222,900,000
	6,819,000,000
	- 9%

	4
	General and administrative expense
	1,480,317,552
	(1,842,565,558)
	-

	5
	Profit before tax
	47,089,185,658
	20,662,506,176
	127%

	6
	Profit after tax
	46,793,261,008
	20,662,506,176
	126%


Reason:

· Revenue increased by 255% year on year;

· Selling expenses decreased by 9% year on year;

· Therefore, profit after tax in audited consolidated financial statement of 2019 increased by 126% year on year.

2. Explanation for the difference in figures in income statement before and after auditing

Unit: VND

	No.
	Targets
	Figures before auditing (1)
	Figures after auditing (2)
	Difference (3) = (2) – (1)
	Reason

	1
	Revenue from sales and service supply
	250,705,089,914
	211,655,389,914
	- 39,049,700,000
	Excluded revenue from internal sales

	2
	Cost of goods sold
	193,910,321,470
	156,725,921,470
	- 37,184,400,000
	Excluded internally sold goods and adjust from selling expenses to cost of goods sold

	3
	Gross profit from sales and service supply
	54,929,468,444
	56,794,768,444
	1,865,300,000
	Due to adjustment of revenue and cost of goods sold

	4
	Financial revenue
	11,920,613
	1,311,920,613
	1,300,000,000
	Adjustment of appropriation of dividends from securities investments

	5
	Financial expenses
	1,557,049,713
	1,430,000,000
	- 127,049,713
	Adjustment of provision for devaluation of trading securities

	6
	Selling expenses
	9,348,200,000
	6,222,900,000
	- 3,125,300,000
	Adjusted to cost of goods sold

	7
	Net operating profit
	44,421,121,792
	47,108,171,505
	2,687,049,713
	Due to the above adjustments

	8
	Other income
	1,440,902,000
	181,902,000
	- 1,259,000,000
	Adjustied from other income to cost of goods sold

	9
	Profit before tax
	45,661,135,945
	47,089,185,658
	1,428,049,713
	Due to the above adjustments

	10
	Profit after tax
	45,424,622,156
	46,793,261,008
	1,368,638,852
	


3. Explanation for the retrospective adjustment in audited financial statement of 2019
In 2019, the Company consolidated figures in financial statement of both subsidiaries. Figures in financial statement of 2019 only included figures of VINAM Joint Stock Company and Southern Technical Equipment And Construction Company Limited. On the other hand, Southern Technical Equipment And Construction Company Limited has operated since 20 Nov 2018, so its operating time did not coincide with the accounting period 2019. Therefore, figures in consolidated income statement 2018 have been presented but cannot be compared to this accounting period. Figures in consolidated financial statement of 2018 are the figures made by the Company and not yet audited, so they are adjusted and re-presented as follows:
Unit: VND

	Due to
	31 Dec 2018 (as reported)
	31 Dec 2018 (after being re-presented)
	Difference
	Reason 

	
	(a)
	(b)
	(b) – (a)
	

	Assets 
	
	
	
	

	A. Current assets
	102,535,547,021
	102,399,999,167
	(135,547,854)
	Due to the adjustments below

	I. Short-term receivables
	31,288,996,111
	31,156,196,111
	(132,800,000)
	Adjusting from  short-term receivables to long-term receivables

	1. Other short-term receivables
	132,807,732
	7,732
	(132,800,000)
	Adjusting from  short-term receivables to long-term receivables

	III. Other current assets
	171,917,985
	169,170,131
	(2,747,854)
	Adjusting from short-term prepaid expenses to long-term prepaid expenses

	1. Short-term prepaid expenses
	2,747,854
	-
	(2,747,854)
	Adjusting from short-term prepaid expenses to long-term prepaid expenses

	B. Non-current assets 
	-
	135,547,854
	135,547,854
	Due to the adjustments below

	I. Long-term receivables
	-
	132,800,000
	132,800,000
	Adjusting from  short-term receivables to long-term receivables

	1. Other long-term receivables
	-
	132,800,000
	132,800,000
	Adjusting from  short-term receivables to long-term receivables

	III. Other non-current assets
	-
	2,747,854
	2,747,854
	Adjusting from short-term prepaid expenses to long-term prepaid expenses

	1. Long-term prepaid expenses
	-
	2,747,854
	2,747,854
	Adjusting from short-term prepaid expenses to long-term prepaid expenses

	Resources 
	
	
	
	

	A. Liabilities
	1,506,138,549
	8,325,138,549
	6,819,000,000
	Retrospectively adjusting selling expenses corresponding to revenue in 2018

	II.  Long-term liabilities
	-
	6,819,000,000
	6,819,000,000
	Retrospectively adjusting selling expenses corresponding to revenue in 2018

	1. Long-term provisions
	-
	6,819,000,000
	6,819,000,000
	Retrospectively adjusting selling expenses corresponding to revenue in 2018

	B. Owner’s equity
	101,029,408,472
	94,210,408,472
	(6,819,000,000)
	Retrospectively adjusting selling expenses corresponding to revenue in 2018

	I. Owner’s equity
	101,029,408,472
	94,210,408,472
	(6,819,000,000)
	Retrospectively adjusting selling expenses corresponding to revenue in 2018

	1. Profit after tax
	15,733,507,877
	8,914,507,877
	(6,819,000,000)
	Retrospectively adjusting selling expenses corresponding to revenue in 2018

	Targets on income statement 

	Financial revenue
	179,405,190
	679,405,190
	500,000,000
	Adjusting profit from transfer of capital from other income to financial expense

	Financial expenses
	2,175,253,330
	(3,290,670)
	(2,178,544,000)
	Reversal of provision for investments in joint ventures and associates

	Selling expenses 
	-
	6,819,000,000
	6,819,000,000
	Retrospectively adjusting selling expenses corresponding to revenue in 2018

	Net operating profit
	24,777,775,565
	20,637,319,565
	(4,140,456,000)
	Due to the above adjustments 

	Other income
	526,624,282
	26,624,282
	(500,000,000)
	Adjusting profit from transfer of capital from other income to financial expense

	Other profit 
	525,186,611
	25,186,611
	(500,000,000)
	Adjusting profit from transfer of capital from other income to financial expense

	Total accounting profit before tax
	25,302,962,176
	20,662,506,176
	(4,640,456,000)
	Due to the above adjustments

	Basic earnings per share
	3,067
	2,505
	(562)
	Due to the above adjustments


4. Audited consolidated financial statement of 2019 was uploaded to website of the Company at link www.vinamgroup.com.vn 
